06 Karnataka Power Transmission Corporation Limited
Departmental Examination — December 2020
SAS PART-I PAPER -VI

(Advanced Accountancy)
(Books, Guides, Notes etc., are not allowed)

Date : 16.12.2020 Maximum Marks : 100 Time : 2:30 pm TO 5:30 pm

Answering Question No. 1 is compulsory and any 5 of the remaining.
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1. You are requested to prepare Financial Statements as per the Schedule of Companies
Act from the following Trial Balance of Goodluck Company Ltd., for the year ended

31% March 2019 25
Trial Balance
Particulars Debit in Credit in
Rs. Rs.
Authorized Capital (5,00,000 shares of Rs.10 each)
Subscribed Capital (1,00,000 shares of Rs.10 each) 10,00,000
Calls in arrears 64,000
Land 1,00,000
Building 2,50,000
Machinery 1,50,000
Furniture 32,000
Reserve for Bad debts 14,000
Sales 8,00,000
Creditors 1,32,000
General Reserve 2,40,000
Securities Premium 60,000
Purchases 5,00,000
Purchase Returns 34,000
Sales Returns 17,000
Bank Charges 1,000
Coal, Gas and Water 7,000
Rent and Rates 8,000
Bill Receivable 12,000
General Expenses 19,000
Carriage 23,000
Wages 2,14,000
Salaries 46,000
Debtors 4,28,000
Stock 2,50,000
Insurance 4,000
Cash at Bank 1,30,000
Cash in hand 25,000
Total 22,80,000 | 22,80,000




Adjustments:

1.
2.
3.

4.

5.

The value of stock as on 31 March 2019 Rs. 3,00,000.

and rates Rs. 2,000.

Ignore the provision for taxes.

Carry forward unexpired amount of Insurance Rs.1,200 for next year.
Provide the outstanding liabilities of Wages Rs. 32,000, Salaries Rs. 5,000 and Rent

Charge the depreciation on Building at 2%, on Machinery at 10%, and Furniture at
10% and make a reserve of 5% on debtors for bad debts.
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2. Enter the following transactions in a three column Cash Book of M/s Telkar Enterprises

for December 2018 and Balance the same. 15
Date Particulars
2018

Dec 1 Balance of Cash in hand Rs.30,000 and at Bank Rs.2,50,000

Dec 3 Received cash from Mr. Dasharatha Rs.35,000 and allowed him a
discount Rs.500

Dec 4 Paid into bank Rs.20,000

Dec 5 Paid Mr. Shriram by cheque Rs.6,000 in full settlement of his account
Rs.6,800

Dec 7 Received for cash sales Rs.5,000

Dec 10 Paid by cheque for purchases made Rs.8,000

Dec 12 Honoured a bill by cheque Rs.6,000

Dec 13 Drew for office use Rs.4,000

Dec 14 Paid cash for advertisement Rs.1,500

Dec 15 Discounted a Bill Receivable of Rs.25,000 with the bank, the bank
crediting the current account with Rs.24,000

Dec 17 Drew a cheque for personal use Rs.1,000

Dec 20 Mr. Lakshman, a customer directly paid into our bank account Rs.20,000

Dec 22 Received from Mr. Bharath a currency notes of Rs.500 and gave him
change for it

Dec 24 Sold goods Rs.40,000 by cheque and same is remitted into bank

Dec 30 Received a crossed cheque from Mr. Shankar Rs.50,000
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3. Write a short note on: (Any five) 15

a)
b)
c)
d)
e)
f)

Partnership and Partnership Deed

Tangible assets and Intangible assets

Fixed assets and current assets

Business Entity concept and Going Concern concept
Bills Receivables and Bills Payable

Outstanding Expenses and Prepaid Expenses
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A. From the following information, you are required to prepare Trial Balance. 10
Particulars Rs. Particulars Rs.

10,000 shares of Rs.100 each 10,00,000 | Cash in Hand 3,00,000
Statutory Reserve Fund 5,00,000 | Deposits 15.00,000
Cash at Bank 5,00,000 | Loan from Canara Bank 7,00,000
Money and Call and Short| 3,00,000 | Pension fund 50,000
notices

Govt. Securities 8,00,000 | Loan and cash credit 18,30,000
Bills Discounted 1,50,000 | Commission paid 5,000
Commission received 35,000 | Interest and Discount 7,15,000
Profit on sale of investment 10,000 | Interest on Deposit 1,55,000
Premises less Depr. 3,00,000 | Furniture less Depr. 60,000
Directors Fees 10,000 | Audit Fees 10,000
Salary and Allowances 60,000 | Depreciation on Property 15,000
Printing and Stationery 6,000 | Postage and Telegram 6,000
Other expenses 3,000
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B. Rectify the following errors:

(i) A sale of furniture of Rs.7,000 had been credited to Sales A/c

(i) Rs.10,000 paid as rent to landlord was debited to Landlord account.

(iii)Materials from store Rs.10,000 and wages Rs.4,000 had been used in making tools
and equipment for use in our factory, but no adjustments were made in the books.

(iv)Purchase book was over casted by Rs.1000

(v) A sale of Rs.5, 000 to Gupta &Co. was credited to their account.
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Following is the Balance sheet and Receipts and payments Account of Gurudeva

Education Trust, Tumkur. 15
Balance sheet as on 31.3.2019
Liabilities Rs. Assets Rs.
Outstanding office expenses 5,000 | Cash in hand 15,000
Bank loan 35,000 | Furniture 25,000
Capital fund 1,20,000 | Buildings 70,000
Sports Materials 20,000
Library Books 30,000
Total 1,60,000 | Total 1,60,000




Receipts and Payments A/c for the year ending 31.3.2020

Dr. Cr.
Receipts Rs. Payments Rs.

To Balance b/d 15,000 | By Office expenses

Subscriptions 2018-19 5,000
2019-20 45,000 2019-20 17,000 22,000
2020-21 5,000 50,000 | = Postage 100
Entrance fees 8,000 | " Printing 500
Donations 12,000 |  Salary 25,000
Interest 5,000 | = Purchase of Books 10,000
Bank loan repaid 5,000
Subscription to 600

newspapers
Balance c/d 26,800
Total 90,000 | Total 90,000
Adjustments:

i.  Subscription outstanding Rs.5,000.
ii. Salary prepaid Rs.2,500.
iii. Capitalize 50% of entrance fees and 100% of donations
iv. Depreciate Buildings by 10% p.a.
Prepare:
a) Income and Expenditure Account for the year ending 31.3.2020 and
b) Balance Sheet as on 31.3.2020.
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6.

A. Classify the followings as Debit or Credit: 5

a) Carriage Inwards. b) Carriage Outwards.

¢) Returns Inwards. d) Returns Outwards.

e) Discount earned. f) Discount allowed.

g) Capital account. h) Drawing account.

i) Bad debts. j) Loan from Srinath.
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B. Radha and Ganga are partners sharing Profits and losses in the ratio of 3; 2. Their
Balance Sheet as on 31.3.2020 is as follows: 10

Balance Sheet as on 31.3.2020

Liabilities Amount in Assets Amount in
Rs. Rs.
Sundry Creditors 10,000 Cash at Bank 5,000
Bills Payable 10,000 Investments 5,000
Radha's loan 5,000 Bills Receivable 10,000
Reserve Fund 10,000 Debtors 20,000
Capitals: Stock 15,000
Radha 30,000 Machinery 15,000
Ganga 40,000 Furniture 5,000
Buildings 20,000
Goodwill 10,000
Total 1,05,000 Total 1,05000




On the above date, the firm was dissolved.

a) The assets were realised as follows:
Bills Receivable Rs. 7,500, Sundry Debtors and Stock 10% less than the book value:
Machinery realised 5% more than the book value: Buildings realised Rs. 12,000.

b) Furniture and Investments were taken over by Radha and Ganga at Rs.4,000 each
respectively.

c) Dissolution expenses were Rs.600.

d) All the liabilities were discharged in full.
Show:

1. Realisation A/c

2. Partner’s capital accounts and

3. Bank Alc.
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7. From the following particulars prepare a Bank Reconciliation Statement as on 31"March

201
i
ii.
iii.
iv.
V.
Vi.
Vil.
Viii.

Be

8. 15
Bank balance as on 31March 2018 as per Bank pass book Rs.15,200.

Bank charges debited Rs.130, but not entered in Cash book.

Cheque issued but not presented to bank for payment Rs.2,000.

Cheque deposited to bank but not credited in the passbook Rs.7,000.

Cheque entered as deposit in the cash book instead of a payment Rs.220.

Rs.364 paid into bank had been entered twice in the Cash book.

The receipt column of the Cash book has been overcast Rs.1,000.

A cheque drawn for Rs.900 had been incorrectly entered in the cash book as Rs.990.
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8. Journalise the following transactions in the book of M/s ABC, Davanagere: 15
Date 2019 Particulars Rs.
Jan1 Commenced business with Cash 1,75,000
Jan 1 Commenced business with Building 100,000
Jan 2 Goods purchased paid by Cash 75,000
Jan 3 Sold goods to Mr. Ramesh 30,000
Jan 4 Paid Wages 500
Jan 5 Sold goods for cash 10,000
Jan 10 Paid for Trade Expenses 700
Jan 12 Cash received from Mr. Rameshand 29,500
Discount allowed 500
Jan 15 Goods purchased from Mr. Sudhir 27,000
Jan 18 Carriage paid 1,000
Jan 21 Drew cash for personal use 5,000
Jan 25 Cash paid to Mr. Sudhir and 26,700
Discount received 300
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